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SUBJECT: BOYCOTT OF GENERAL ELECTRIC 
REF: KUWAIT 3722 

1; APPEARS GOK PROCEEDING WITH INITIAL STEPS WHICH COULD 
RESULT IN BOYCOTT OF BOTH GE OF US AND GEC OF UK FOLLOWING 
DECISIONS TAKEN AT RECENT ARAB BOYCOTT CONFERENCE IN CAIRO. 

GE SOURCE AND ONE OF COMPANY'S PRINCIPAL AGENTS HHERE HAVE 
INFORMED US COMPANY HAS RECEIVED WARNING NOTICE FROM GOK. 
AGENT SAID GE REPS VISITED KUWAIT RECENTLY AND ARE EXPECTED 
TO RETURN IN COUPLE OF WEEKS, HE HOPES WITH SATISFACTORY 
REPLY TO WARNING LETTER. AGENT SAID HE WOULD LIKE TO SEE 
MATTER RESOLVED QUICKLY AND QUIETLY. 

2. ACCORDING TO AGENT, FOR TIME BEING HE AND GE'S TWO OTHER 
AGENTS HERE, EACH OF WHOM DEALS IN SEPARATE PRODUCT LINES, CAN 
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THEY CANNOT BID ON BEHALF GE ON GOVERNMENT TENDERS. GE'S 
REP HANDLING AIR CONDITIONERS WAS NOT ALLOWED BID ON RECENT 
AIR CONDITIONING TENDER. FOR EXAMPLE, AND ANOTHER 
AGENT FEARS HE WILL NOT BE ABLE BID ON IMPORTANT TURBINE 
TENDER EXPECTED END OF OCTOBER. 

3. COMMENT: AS INDICATED REFTEL GE'S TROUBLES MAY BE RELATED 
TO POSSIBLE NUCLEAR PROIECT IN ISRAEL WHICH APPARENTLY MAY 
ALSO INVOLVE WESTINGHOUSE AND BABCOCK AND WILCOX. GE ALSO 
SUSPECT BECAUSE OF GE AIRCRAFT ENGINES ON ISRAELI MILITARY 
AIRCRAFT. HOWEVER, WE SUSPECT GOK BOYCOTT AUTHORITIES, LIKE 
MANY OTHERS, MAY HAVE BEEN CONFUSED OVER WHICH "GENERAL 
ELECTRIC COMPANY" AMERICAN OR BRITISH WAS MEANT TO BE BOYCOTTED 
AND THEY THEREFORE SENT WARNING LETTERS TO BOTH. SIMILAR 
CONFUSION LED TO BOYCOTT OF SEARS, ROEBUCK WHEN ARABS 
CONFUSED US FIRM WITH BRITISH COMPANY CALLED "SEARS". AS OF 
NOW, TO BE PRECISE, GE IS NOT RPT NOT BOYCOTTED, BUT ITS 
STATUS IS UNDER A CLOUD THAT COULD DEPRIVE IT OF 
SUBSTANTIAL BUSINESS ASSOCIATED WITH GOVERNMENT TENDERS. 
STOLTZFUS 
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